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What s the relation between inflation
and wvalie of money? What are the
aifects of inflavien on production and
digtribution? 247

O
Briefly  explain  Baumol's  sales

maxirnization model, g
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Explain various types ol elashicity of
demand with suitable diagrams, 9

i

Explain the importance of elastcity of
demand and the factors that determine
the elasticity of demand. g

hat is the difference berween level of
production and scale of production?
What arc the causes of internal and
external economies ol scale? 2+7

Or

Explain different cost curves of a firm
with a schedule and diagram. 9

What s price diserimination? Wiat
are  different  degrees  of  prce
discrimination? 3+b

Or

What 15 price leadership? How dao
the firms under oligopoly determine
price and output when there is price
leader? a2y
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5. ta) Briefly explmn the modern thecry of
rent. o

Or

{bi  What are the three motives of demand
for money in Keynesian theory of
intereat? 9
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1. Choose the correct anawer by putting a Tick [#) mark
in the brackets provided : 1x5=5

fa) When the price of a product is ¥ 20 a buyer
demands 200 units. What amount will be
demanded by the buver at price ¥ 25 if his
gdemand is unit elastic?

{200 { )
fuj 1ouU | ]
fiig OO ]
fiv) 30 { ¥

(bi Planming curve refers to

fii  AVC cusve (

faf  long-run AC curve { |
fitj AC curvc A |

firy MC curve { !

Fas7



{2 )

tel  Long-term equilibrium of a firm under perfeeily
competilive market siteation shail have

i} MC-MR [ b
it MC curs MR from below ()
fii} Both (i and fu) [ [

firi None of the above [ }

(i Shutdewn point of a rm s a siluation where

i AR =AC :

L

fii] AR > AC i |
fiii] AR = AVC i)

] AR > AVC |

fe) Economic rent is a surplus return over

(i retained earnings i !
fii} transfer carnings i [
{iil] Both @ and fig i [
fri Hone ol the above i |
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2. Fillin the blanks - 1=a=5

fa) An explicit agrecmer between the oligopoly

TR 1w SR I e e e i o

i According to Keyvnes, anterest is purely @

etk ae vkt 1 ERENOIAETION.

¢ When average cost is § 23 and marginal cost 1s
F 30, average cost curve will be  sloping

PR TN s abeorenr s eebinscane i eniiniioce o dedinied a8 the
loeus of various combinatens of factors which a
firm can buy with a constant cutlay.

fe]  The short-run enmings of 4 roschine is the short
run. Cost of kesping it in ronming order ts known

Pt L . 3
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2. Siale whether the fallowing statements are True (T) or
False {F) by putung a Tick (V! mark against the
appropriate oplion - Ix5=5
fa) Reflation is a type of conirplled inflation,

CTF E)

{[z} There i no difference between a firm and an
mdudity n casc of perfect competituon.

e S

fof  In ecase of increasing return lo scale, the gap

between the successive 1soguants also increase

e

fdj Tho point at which average revenue 15 equal o
average cost the [ro earns normal profit,

Tl S

fei Imphicit cost 1s the cost of sell-owned and seli-
emplovéd resources.

i O

OB sC-200 fasT



{5

4. Write shert noles on the following

i Cross clasticily of demand
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ib} Arca of cconomic nonsernae
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fo}  Quasi-rend
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fd} Dhascriminating monoepoly
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fel Wage fNexibality
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