AFA/BFCA-02

2016
| 2nd Semester |

COMMERCE

i Honours |
Paper No. - BCAF-02
| Advanced Financial Aecounting |

Full Marks @ 76
Pa=se Marks © 45%

Time : 3 hours
Tiwe figures in the margin indicate full marks

for Ine queshons

1. {q) The following are the Balance Sheets of
Sunr Lid. and Moon [td. as on 31st
March, 2014 -

Ralanee Sheels

Feadilinies Spom Mo Moon Tad Aszols Sun Fed  Mann Led
¢ r r T
AEare Capatal Fixed Aascta [L93.000 P00
Yleee o 10 CATVES TSRS T
TR 200000 SH.0G0  Shose
el Shearr TR 2N Kimen 19al b ln, (0
mE dn Donne AfE L hin s da bzl AR
slapias- (193013 30,000 7,500 (Mher Gurfent
(e T | 0000 Aascis iS00 13500

Teull ar the ¥Yeas BOODD 20,000

TE0000  1LOW500 Ia0.000 107,500
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Liher Information -

b

% Sun Lid. purchased 4000 shares
m deen Ltd. on st Octeber, 2012
at ¥ 13 each

i} Stock I Moo Ltd  includes
v 7,800 worth of poods purchasnd
from Sun Ltd. which the company
sclls at '25% above

i) Creditors of Moon Ltd. inciude
¢ 200 due to Sun Ltd.

Urepare a Consolidated Balance Jhoot
a8 on 3lst March, 2014,

Chr

Cefine holding company., What  are
the advantages of Consolidated Final
Statement of Aceounts of a hoiding
company and its subsidiary companics?

ia

d+=1=14d

What do you mean by amalgarmation
' the ligh: of the Accounting
Standard-14 on accounting far armalga-
mation  issued by the Institute of
Lharered Accountants of India? Explain
the wpes of amalgamation according

to AS-14, 6+8=14

f Conthued }
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fb] White Ltd. apreed to acquare the
business of Green Ltd. as on 31z
December, 2013 The summarized
Balance Sheet of Green Lid. on that
date was as follows :

Paleace Shued

Lt Dial hpens l' Ansely 4
share Capital in fully Ginodwill 100,000
paid share of Land, Building and
¥ G each 5.00,000 PlanL & 0000
Gonemt] Reserve 170,080 Stock SR
Profit and Losa Afe IO, 00 Debiosg 330, O
6% Debentires L0000 Cash S, OO0
Crodiess 20,000
10.00.000 10,06,066¢

The consideration payable bv White Ltd,

was agreed as follows :

fi; A cash paymenl equivalent g
¢ 250 for every © 10 shares ir
Green Lid.

i The issue of SC0G0 shares of T 10
each iully paxd I White Litd,,
having an agreed value of ¥ 15 per
share

fii Thc issuc of such amount of fully
paid 5% debentures of White Lid. at
96% as is sufficient to discharge
the &% debentures ol Green Lid. at
a premium of 20%
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When computing the agreed considera
twpry, the Director of White Lid, valued
the Land, Building and Plant a
# 12,00,000, Btock at © 1,42,000 and
‘ne Debtors st their face value subject
Lo an allowance of 3% for Doubiful Debt
faz o8t of Gomdation of Green Lid.
:ame 1 ¥ 5000, Draft Jonrmal entries
=1 the boows of Green wtd. =il

2. o Btale the major User proups of Financial

Sratement Analyvsis, How dees the ratio

“nalysis fechnique help in fnancial

stutement analysis? o8 14
Or

‘i The Balance Shect of ABC Ltd. as on
et Mareh, 2014 ig as follows -

froimnee Sheo!

e[S " Assels 7
Zauity Share Capital cand & Buildmg 6,060,000
¢ Adnghy 00O Plant & Machinery 500000
v Proferanss Shane Turmimare &
Y TE P L ] Fixures 10, L5000
WO Ausnrve RS 12,060,000
Coalit O, Lo b - =0, 000 fens r Deproviation 260,000
] R BT 200 M ?E'_Ii" | I
e AT LD Loanmterm
LR | U a0 QL PV OST men s LU Say
prisleromp Sxponges 20,000 Swoek 93,000
Tank v rgrafl OO0 Debtors 3, MR
Srowaom lur Tace SAR NG Cushy 14, )
Bills Recoivabic 100
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Lwibelifien r Assois T
Prepaid Expenscs L5000
Preliminary Expenscs 60,000
Underwriting
Commussion dh T
17.00,000 17,00, 065

et sales for the wear 2013-1a
amainted to 14 00,000. Calenlate—

i guick rabo:

ul debt-equity rario:

inr) debtors’ turnover ratio;

iy proprietary ratio

Ay working capital turnever ratio;

fri] stock turnover ratic:

friy 1otal assets to debt ratio, 2x7=14

4. fa} The Balance Sheets of M/s, Black and
Red as on 1st Jammary, 2013 and 31st
December, 2012 were as follows -

Hoalarwrs Bheots

gl e Pt i s e - Asgpas Istolnm  $3sf Hep
Rl B e L | RN et |

- _' I'- -
115 LEEAGY | 53300 Cagh L0 gl 1 14
A7 fran Mekiiuey LR HI T T ]
N Han, S 000 SUD0D Stk 5341010 D50
T s o 25,650 = Mackinere A0.08: Sa 000
Lo 0, D B4 By oo wln LB
Hnskhing R AT, e A0
135,000 247000 A T arndn

Suring the vear a machine casting

T 10,000  faceurnulated  denreciation

TI000) was sold for ¢ 3000 The
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provision for depreciation  against
machinery as on st Janusry, 2013 was
¥ 25,000 and or 31st December, 2013
wag ¥ 20,000, Net profit for the Feur
2012 amounted to ¥ 45,000

You are reguired to prepare Fund Flow
Statemnens,

Cir

Follewing is the Summarized Balance
Sheets of Z Ltd. as on 31s; March, 2013
and 2014 :

14

Rhat Maceh 3lst Moeeh Aboests Fhar March 30 st March
M HIT4 ELEE 20014

" * ]

wata ol e

r

— D W EI0OT 2502020 Buidey PG 00000 & 605,000
Capta? Mesorve — JOU0E Meesmen S5O0 000 18, a0 o0
CERCTL MeseTve 300000 SOT40T mvestmer: 2R000C 1000
Prof-x w2y Loan Souci ACDB0D 560,008

Acconr: 300005 38l800 Senes
Lomg-cormm Loan [OWOOOGD  BASAMS  Deabogss BOSe00 B0
Siirdry Crediors 10072000 860,000 Cash Hong «00,000 330000
PruviNIGg far Cuiloar Bagnk & 00000 B 20000

Tarcpluar LOOO0G  L2a0ss
Prumosed

Cisiceniy 200,000 2 58000

31.00 000 53 50000 51,050,000 5450000

From ihe above particulars, progare

Cash Flow Statement for the vear ended

on 3lst March, 2014 as per AS-3

[Revised] indirect method with  (he
addinanal nformation given below | 14

) Dividend of * 2,00,000 was paid

during the year ended on 3lst

March, 2014
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‘o Machinery purchasecd during the
vear—& 2.50,000

o Income tax provided during Lhe
vear—~¢ 1,106,000

a0 There was ne sale of Machinery
during the ycar

. Depreciation written off an Lasnd
and Building--¥ 40,000

5. v Wrat are the objectives of Inflation
veounting? What  approaches  bave
semeraily been recommended for dealng
with the problems of changes n
aurehaging power of money? F+7ald

LT

. Following is the Balance Sheel of
76 Ltd. as on 31st December, 200+ ¢
Halanee: Fieet

Lozaleefihaes SLanugLond Amgels LT TEE,
# =

Fasd-g Caplul - Fixes Nssets -

ATE e Froferenoe Land & Bulding  2.00.000

apes o & 100 each 00,000 Plant & Vachinery 2,20,000
U000 Squpy Shares Crrrent fisseis -

w ¥ 100 coch Soock 100,030

ity 200000 Deblors LG, 000
AGHD Faguity SharTes Cash at Bank 20,0600

of & 100 each. Penfit & loss Aje 100,000

# 50 paid 1,20 0600
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Limbilities Armuotant Assels Ao

Rocured Loun

1% Debanturcs

iFloating Charpes

on all Asscets) 1,060,000
vthers (Mortgsge o0

Land & Building) LOGLG00
- uareent Liabilities

catelry Creditars QG000
mitre Tax 10,000
T 35,000 750,000

The company went into lquidation on 1st
January, 2015 The preference dividends
wore i arrears for three vears, The arrears
are payable an lquidation. The asscts were
realized as follows :

E
Lard and Building w0000
Fiant and Machimerns [ B0
Srocic 70,000
Debaars Gl 00
The expenses of liquidation amounted to

T 8,000,
The hauidator is entitled 10 & commisston an

2% on all asscis realized and 3% on amount
digtributed to wasecursd creditor

All payments were made on 30th June, 2015,

Prepare Ligudator's Final Stalement  of
Account I
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