Be/Crpt A—404

2017
| 4th Semester |
COMMERCE
Paper MNo. : BC-404

| Corporate Accounting |

Full Marks : 70 Pass Marks : 45%
Time : 3 hours

( PART : B—DESCRIFTIVE )
[ Marks: &5

The figures in the margin indicate full marks
Jor the questions

Anaswer all gquestions

1. fu} What do you undersiand by redemption
ol preference shares? State the provisions
of the Companies Act, regarding
recdemptlion of preference shares. J+ehul
Or
fiy X Lid. issued for public subscriptions
20000 eguity shares of ¥ 10 each at
premium of ¥ 2 per share payable as
under :
T 2 per share on application
¥ 5 per share
fincluding premivm on alloument)
& 2 per share on frst call
© 3 per sharc on final cail
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Applicotions for 30000 shares were
received. Allotment was made pro rata
to the applicants for 24000 shares, the
remaining applications being rejected.
Money overpaud on applicabion was
ulilized towards sum due on allotment.

Shri Y to whom 800 shares were allotied
failed o pay the alloiment money, lirst
and second calls moncy and Shri 2 to
whom 1000 shares were allotted failed
to pay the last two calls,

These  shares were  subsequently
forfeited after the second call was made,
All these forfeited shares were reissued
o Shri W as fully paid-up at ¥ & per
share,

Give the necessary Jourmal entries to
record the above transactions. 9

2. () What is divisible profit? Write the
difference between capital reserve and
general reserve, 2+7=9

or

{b) Folipwing is the Trial Balance of P, K,
Lunited as on 3lst March, 2014 :

feby Ralanee i Credit Balamoe *
Opeming Stock 1,560,000 Equity Share Capital 500,000
Purchases 3.80,000 Purchase Return b0, G000
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bt Halarcs F Creedit Bealanoe r
Wages HO,000 Salea 11,580,000
Cairiages 2.000 Discount 6,300
Furnitusne 25,000 Surplus Account L TG000
Salaries 12,000 Sundry Creditors 33,700
Rem 15,000 General Reserve #2000
Trode Expenses 11,000 Bilis Payable i 3,600
Sundry Deblors 54,000 Proviswon for
Plant & Machinery 12,00,600 Doubuul Debts 3,000
Cash at Bank 21,500
Fatenss Q00
Billa Recelvable 14,000
Bad Debis &, 500
Discount Allowed A 000

19,658,000 19,65, 004
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Additional nfarmation :

i

Swek on  ilst March, 2014
#F 2,00,000

Depreciate Plant and Machinery @
10% and Furniture @ 15%
Further bad debts written off
¥ 4.000 and provide provision for
bad debts @ 5% on Deblors

| Provide income tax @ 40% of the

company

The board of directors recommended
a dividend of 25% on paud-up
capital

Prepare Trading Account, Profit & Loss
Account and Balance Sheet of the

cumpany as on that dare,

2+44+3=9
{ Turn Quer )
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3. fz) The following are the particulars of
X Co. Lid. as on 31s1 March, 2015 :

Laadsiifies ¥

[sgued and Subscribed
Capital ;
2000, 6% Preference
Shares of
F 10 cach
1000 Equity Snares
of 7 100 cach
pard * 75 cach
3000 Equity Shares
of # 100 cach
puid T 60
Bt Depenfares
haviag a fleating
charge on all assets 1,000,000
Interest (utstanding 5,000
Crechiors 145000

7.05,000

2,000,000

75,

1 80,000

Assets T

1,00, O
2,540,000
S0, 0003
S5 00K
1, 15,0460
S0, 0
1,20,000

Land and Buildings
Machinery

Hutenis

Siogk

Sundry Deblors
Cash at Bank
Profit and Loss Afc

The company went inte liquidation on

the above dale.

The preference sharc

dividends were in arrear for twa years,

Creditors

include * 50,000 on

the

mortgage of land and buildings, The
assets realized are as follows :

Land and Baildiags

Machemery
Palents
Stk

Sundry Rebuors
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1, 20,000
2,00, 08K
301,000
(R EH
B0.000

{ Contirmed |
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The expenses of liquidation amounted
o ¥ 10,000, The liquidator is entitled
to a conmunussion of 2% on all assets
realized except cash and 3% on
amounts distobuted among unsecured
creditors. Preference ereditors amount

to ¢ 15,000,

Prepar: the liquidator's Final Statement

of Accounts, 9
o

fh)  Expluan the various lists 1o be attached
to the staterment of aflaors, 9

4, faj What arc the different methods of
valuanon of shares? Explain. L)

g
{bl  From the following information supplied
by the AAC Co, Led., ascertain the value

of poodwill under capitalization of
average profit :

Linhilines 4 Asspts v
Posd-up Copital Cropdwill 230080
2500} sharves of Land and Buildieg 1,130,000
#F 100 euch 50,600 Plant and Machinery 1,060,000
Bank Owerdrafl ag 000 Swock 1.5k 00
Sundry Creditors B0.500 Book [t 9. 00t
Permdsooety for Taxpfwm 42,500
Brofil and Loss Af 0 DO

£ 47 O 4,581.000
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The company commenced operations
in 1906 with a paid-up capital as
aforesaid ¥ 2,50,000. Profits eamed
hefore providing for taxation have been
as follows :

19978 60,000

1998.-F 75,000

199 83000

2000—F 95 000

20017 85,000
You may assume that income tax at the
rate of 50% has been payable on these
profits. Dividend has becn distributed
from the profic of the first Two yeuars at
the rate of 1% and from those of the
next three vears at the rate of 15% on
the paid-up capitai. 9

S. faj What is amalgamation Explain the
concept of amalgamation as per
Accounting Standard 14, 2+7=9

Cr
b} TV Ltd. absorbed the business of
Radioc Ltd. as a going concemm on
3ist March, 2016. The Balance Shects
of the two companics, on that date,
being as under ;

Liaknlties TV Lid, Muaces [id  Assels T Liel. Erdee Lud
r r - r
Share Capatal Compdwall T, 04 000
Autlioneed ef Bulldimg 500,000 —
F L0 each .}EPE:” 00T Sk (1o nn e MR L L
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Faalifzies TV Ltd  Redic; Lad Azsels TV Lid, Rado Lid
T r r r
issuet] and Dretresrs R 000 20000
Faxd up foeesicnent 1, 20,000 -
F 1) oack Balsnue af
fislly paid-up 1000000 600000 Bonk 1, O, 300 =
R rps 1,20, (400 - Progis and
Credilors 00000 FO0DO0 Loss Afc — 240,000
Bank Owverdral - [ O3 R
10,40,000 800,000 11,400,000 B,00,000

The purchase consideration was
apreed upon at € 4,000,000 payable as
to ® 2,00,000 in cash and the balance
by issue of 16000 equity shares of ¥ 10
each fully paid in TV Ltd. at an agreed
value of # 12:30 per share. The sale was
completed and Radio Ltd. then went
into liquidation.

Pass Journal entries in the books of
TV Lid. and prepare the Balance Sheet
of TV Ltd, afier the purchase 9

LS
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Be/Crpt A-404

2017
[ 4th Semester )

COMMERCE
Paper No. . BC-404
| Corporate Accounting )
( PART : A—OBJECTIVE ]
| Marks : 25
The figures in the margin indicate full marks for the guestions
Answer all questions

SECTION—I
{ Marks: 15)
1. Indicate whelher the bllowing statements arc

True /T) or False (F) by putting a Tick () mark :
| x5=5

fa}  Public himited companies cannot issue deferred
shares,

(T # F)

(i Ordinanly capital profits are not available for
the distribution of dividend.

(T 5 F

fa05



| 2 )

fe) A contributery can only be & present member of
the liguidated company.

T A

{dj Goodwill is a fictitious asset.
LTt B

fe] A5 14 deals with accountung for amalgamation.

3 T o

2. Choose the correct answer and place ils code in the
brackets provided : 1x3=3

fa) Reserve capital is a part of
i} paid-up capital
fiii capital reserve
fii} uncailed capital

fiv)] capital losses I ]

Bo/Crpt A=S04 /405



1 3)
{8 Debenturcholders having a  floating charge
0 assets are
fil securcd croditors
fitj unsecured creditors
fifij preferential creditors

fied  Mone of the above [ }

fc) Exchange rate method is used for valuation of
fil poodwiil
fitf foreign exchange
fiif] depreciation

iz} share i ]

fef] Revaluation reserve should be shown on Balance
Sheet liabilities side under the heading

fil  current habglities and provisions
fiil rescrve and surplas
(i) secured loan

fiv] unsecured loan [ ]

Bo/Crpt A0 405
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f=) W linuidation expenses are paid by the transferec
company, then which account will be debited?

fii Bank Account
{iiy Transicror Company Account
i} Goodwill Account

fivj Transferee Company Account [ ]

3. Fill in the blanks : { e

faj The transfer of shares is generally restricted

by HEE siciumis s anmssens 0L & RITvale
BEmited company.

fh) Electric bill under dispute 15 an  example

O G e Tl

foj Lisat H gives the list of

{d) Goodwill is liable w constant fluctuations

w0 1% value reduclion 15 .o

fe)  Internal reconstructicn 15 gencrally  resorted

b WriLE off THe . vvvciieeiaser
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SECTION—II
{ Marks : 10}

4. Wric short netes on the following : Aun=10

fal Tvpos of debenture

M Cemt A—304 1405
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b} Delerred revenue expenditurc

By Crpt fe—b0H f 1S
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fe} Preferential creditors

Bo/Crpl A-AD4 405
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fed) Net tangible assets basis

BofCrpt A-404/405
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¢} Lump sum method

205 Boio=n
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