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The figures it the morgin (edicade il marks
Jor the queshions

1. faj Explain the meaning and [unctions of
Financial Accounting. 24T =0

o

i Explain how finangid accounting he
nseful or the management. Sawe s
limitations. a4 <0

L7/404a { T Cheer |



b

3. [a)

fb)

4. faj
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[ 2 )

What de you undersiand by Managemenst
Accounting? Discuss some of the
important tools and technigues used
in Management Accouniing. 2=

O

Discuss the nature and scope of
Management Accounting,. 4+5=9

What is Break-even Analysis? Siate
the assumpiions and limitations of
break-even analysis. 1+4+4=9

Or

X Lud. sells 8000 units of its producis
at u loss of ¥ 16,000, Variable cost
per unit is ¥ 12 and total fived cost
is ¥ 48,000, Calculate—

i profitvalume ratio;

ffi} the number of uniis to be sold to
eain a profit of ¥ 10,000,

{ffi} the amount of profit from a sale
of 20000 units. J+3+3=9

What iz meant by Analysis of Financial
Siatermnent? Explain the different methods
used for the analysis and interpretation
of Anancial statements. D+ T=G

{ Cortineed |



(3

Ly

fhy  From the ollowing information, make
out a statement of Proprnietor's Fund
with as many details as possible :
Current Rauo—25
Liguid Ratie—1'5
Froprietary Ratio—075
{Fixed Asscts/Proprietor’s Fund)
Warking Capital—& 60,000
Reserves and Surplus—F 40,000
Bank Overdrafti—T 10,000

There is no long-term loan or fictitious
HAERETR, 9

B. fa) What is management reporting? Explain
the various methods of reporting, 2+ 7=l
Ca
(B Discuss the various kinds of reports

prepared for different  levels of
managemenrt. 9

& &
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The figures it the margin indicate full morks for the guestions

1. Chouse the correct answer and place its code in the
brackets provided I1#3=5

faj  Financial Accountng records only
fil  qualitutive mformation
fit} quantitative nfarmanon

i} both qualitative and quAnttalive
' informations

) Wone of the above { I

FE i)



(2]

fhi The wrm ‘Management Accounting was hirst

used 1n the year

fi) 1930

fir) 1950

fiE] 1952

firi Nong of the above [ :I
fe) The Broak-even Point js the point al whch

fif  there 15 no profit or loss

fi} contribunon  margn s equal  to betal
fixed cosl

fiil  total revenue 1% equal o total cost .

fivy ANl o] the above l: ]

fef] Herizontal analvsis is aiso known as
fif static analysis
fi} dynanc analysis
! i} cross-seclionai analysis
firy MNone of the abowve { }
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iz} Specal reports may deal with
fif techoologiceal changes in the indusory
ffit  purchase of raw materials
(i} reporis on praduction

fivi Mone of the above [ ]'

2. Fill in the blanks ¢ 1x5=3

{ef The purpose of using accounting informeation

18 10 INCrcase | T I TTE Ot .| 241 7
CONCeErn

B The total of direct marterial, labour and other
dircot

e -4 B T L] o3 5 o [ - JO SR . o-.-1 o)

fe  Profit-volume graph 18 8 e,
representation of the profit-volume relationship.

fd} Cashlow Stlatement is uselul] for ..o, ’

crsmerarmrranre sneseseenees JIRAICTL planning.

fet. The cost of preducing one additional unit of

POIEE IR CATIPL vy siomimn cinnmia s o pumsinn o L
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3. Stale whether the [ullowing statements are True (77
or False (F} b putting o Tick () mark - Jiemes

fa/ Management Accounting s an alierpative to
aclminisirarion.

fr 2 ¥y

i} Conlmbuton helps the management 1 Aixation
of selhng prices.

P P

fe) Analysis of inancial siatements does not 1Enore
price level chan s

i

I
—

fd} Duebt-equity ratio measurcs shori-term financial
posilion of the business.

pF s P

fe) Visual reporting through graph, charts and
diagrams should ke preferred (o descriplive
repurts.

fF - F)
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4. Write on the ollowing in 4 to 5 senlences each .
Fx5m 10

ja} Characleristics of Financial Accounting

Fie fAMILA00 /404
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fb) Comparaiive income statecrments
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fr) Make or buy decisinns
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Lo
{d} Types of leverages
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fer  Routing reports

L
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